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Fund Description

The Cayenne Trust plc aims to achieve consistent positive absolute returns by investing principally in the securities of UK 
investment trusts and other closed-end funds. The Trust will seek to ensure preservation of capital by the use of 
derivatives or similar hedging instruments. Up to 15 percent of the Trust’s assets, at the time of investment, will be 
invested in Apollo Fund plc, an offshore fund which is managed by Cayenne Asset Management Ltd.
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This document is distributed by Cayenne Asset Management Ltd to Intermediate Customers and Market Counterparties only. It is solely for information purposes and is not 
intended to be, and should not be construed as, an offer or recommendation to buy or sell investments. If you are in any doubt as to the appropriate course of action, you are 
recommended to consult an independent financial advisor. The value of an investment in the Company, and the income derived from it, may go down as well as up and an investor 
may not get back the amount of money invested. The Company seeks to preserve capital and minimise volatility by the use of derivative instruments however, there is no guarantee 
that that this strategy will be effective and therefore the value of the Company’s investments may fall. The price of the Shares will be determined by supply and demand in the 
market as well as NAV per Share. The market price of the Shares is therefore likely to fluctuate and may represent either a premium or discount to NAV per Share. The use of 
borrowings (including CULS) should enhance returns to shareholders if the value of underlying assets rises but the it will have the opposite effect if assets decline. Past 
performance of the Company is not a guide to its future performance.

Cayenne Asset Management Ltd is regulated by the Financial Services Authority Registered Number 5082657 Registered Address 42 Portman Road Reading Berks RG30 1EA

NAV per Share 115.51p
Mid-price per Share 116.75p
Premium / (Discount) 1.07%
Net Assets £49.06m
Gross Assets £59.21m
Market Cap £49.59m

November NAV Return 1.4%
Financial YTD NAV Return 5.1%                
IRR since inception 6.2%

Financial Year-end 31 January
Ordinary Shares (TCT) 42,475,143
CULS (TCTL) 10,000,000
Management Fee: 1%
Performance Fee: 10% above hurdle rate
Hurdle Rate: 5% per annum
High Water Mark: Yes

Data source: Phoenix Administration Services Ltd. / Cayenne Asset Management Ltd

Apollo Fund 14.3% UK 39.5%

Scottish Mortgage 8.7% N. America 11.3%

Electric & General 6.7% Europe 13.7%

Perpetual Inc & Grth 6.1% Asia 7.5%

Monks 5.3% Japan 3.9%

Real Est Opps ZDP 4.3% Other 11.6%

Utilico Emerging 4.1% Cash & FI 9.8%

Advance UK 2.8% Derivatives 2.7%

TR European Growth 2.7%

Fidelity Spec. Values 2.7%

US Dollar weakness dominated investor sentiment towards global financial markets during the month. The prospect of a 
hard landing in the US continues to worry investors, while other developed economies are maintaining signs of strength. 
This environment has negative implications for equities both in North America and beyond, as exporters to the US come 
under pressure. Meanwhile, US$ denominated commodity assets, such as oil and gold, made small gains. Despite 
current conditions, equities performed relatively well over the month, mainly due to solid gains over the first half. The S&P 
500 closed in positive territory, up 1.65% having peaked above the 1,400 level for the first time in six years. UK markets 
were buoyed by further M&A activity, but eventually the FTSE 100 relinquished positive ground for the month although the 
FTSE 250 finished 2.91% higher. The Trust’s most relevant index, the FTSE 350 Equity Investment Instruments Index, 
benefited from this environment and appreciated by 0.55%. The Trust made solid gains during the month with the NAV 
rising by 1.40%. Over the same period, the Trust’s share price appreciated by 3.32%. This equates to an NAV gain of 
5.11% for the financial year to date and a share price rise of 8.60%.

Portfolio activity remained peripheral with the exception of the realisation of profits in Murray Income on a 4% discount to 
NAV. The holding in Edinburgh was substantially reduced as the net discount to NAV approached 7% despite the board 
failing to fully address its structural problems. Monies raised from these sales were allocated to a number of existing 
positions, including Fidelity Special Values, Perpetual Income & Growth, Utilico and Ruffer. The Trust also established 
new positions in Hansa Trust A shares and Ecofin Water & Power at discounts to NAV. Exposure to Apollo Fund plc 
declined to 14.3% due to US$ weakness. It should be noted that the majority of this position is hedged back into Sterling 
so that the Trust benefited from Apollo’s 1.52% appreciation in November. 

The hedge position was adjusted with the sale of some high gamma December 6025 FTSE puts and the purchase of 
March FTSE puts and September S&P puts which are historically cheap due to low volatility. 


